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Improve Rural Access to Anesthesiology Medical Care:
Support H.R. 1044
ISSUE
Current Medicare law does not permit rural hospitals to use “pass-through” funds to employ or contract with anesthesiologists.  In the 1980s, a provision was put in place—as a rural provider incentive—that would allow certain rural hospitals to use a more generous Medicare Part A pass-through arrangement to pay for the services of anesthesiologist assistants (AAs) and certified registered nurse anesthetists (CRNAs) only.
Medicare normally pays for the services of anesthesia providers under the Part B Physician Fee Schedule.  However, under regulations issued by CMS, certain rural hospitals can use Part A funds to employ or contract with non-physician AAs or CRNAs—but not anesthesiologists—as long as the surgical volume at the hospital does not exceed 800 cases.
H.R. 1044, introduced by Reps. Todd Akin (R-MO), Lynn Jenkins (R-KS) and Rep. Henry Cuellar (D-TX), the Medicare Access to Rural Anesthesiology Act would allow rural hospitals to use pass-through funds for anesthesiologists.  
PROBLEM

· Congress has consistently worked to expand the availability of physicians in rural America.  There is an ongoing need for new and revised policies that encourage physicians to practice in these underserved areas.
· The current pass-through arrangement discourages hospitals from contracting with anesthesiologists.
· In 2002, when CMS increased the surgical volume cap for eligible rural hospitals from 500 to 800, ASA requested that CMS permit the use of rural hospital pass-through payments to anesthesiologists as well as CRNAs and AAs.  CMS responded that it cannot permit hospitals to use pass-through funds for anesthesiologists without legislative action.

SOLUTION

Congress should pass H.R. 1866, legislation that would allow rural hospitals to use Medicare pass-through funds to contract with physician anesthesiologists.  This would help ensure broader availability of anesthesiology medical care in rural America.  The AAAA strongly supports favorable action on H.R. 1866.
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